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Zixin Group Holdings 

Record PATMI 
 
SINGAPORE| CONSUMER | FY25 RESULT 

• PATMI surged by 219.9% to RMB42.7mn in FY25, outperforming our expectations and 
accounting for 122% of our FY25e forecast. A 33% increase in revenue, a 2ppts 
improvement in gross profit margin, and a decline in other losses drove the strong 
growth. Sales of fresh sweet potatoes soared by 72% YoY to RMB99mn. 

• We expect PATMI to remain on an upward trajectory, improving by 31.6% YoY in FY26e, 
supported by a 60% expansion in processed sweet potato capacity (by 1H26) and a c.25% 
increase in cold storage capacity for fresh sweet potato (by 2H26). Gross margin is 
anticipated to remain flat YoY in FY26e, as higher-margin products will only be introduced 
from 2H26 onwards. Zixin is also increasing marketing expenses to capture a greater 
market share and trading off margin for higher sales volume. 

• We reiterate our BUY recommendation with a higher DCF-TP of S$0.060 (prev: S$0.056) 
and raise our FY26e PATMI forecast by 16% to RMB56.2mn. Zixin’s revenue 
diversification efforts are paying off, with capacity set to double for animal feed from 
2H26 onwards. We expect PATMI from this segment to increase to RMB500k in FY26e. 
Additionally, the Hainan Rejuvenation Project, a long-term growth catalyst, remains on 
track to contribute to bottom line in FY27e. Zixin currently holds net cash of RMB183mn 
(S$32mn), 52% of its market capitalization. 
 

Result at a glance  

 
Source: Company, PSR 

 
Positives: 
+ Revenue surged by 33% YoY driven by across the board tailwind. Sales of processed 
products rose 24.1% YoY in FY25, supported by the launch of new items such as sweet potato 
crisps and fries, and a 20% ramp-up in capacity. We foresee sales of processed sweet potatoes 
improving as Chinese consumers become more health-conscious, and Zixin boosts its 
presence through increased marketing spend. With the new factory set to complete by 2H26, 
we expect sales volume to grow 33% YoY in FY26e. Zixin is also expanding its cold storage 
capacity by c.25% by 2H26, and we project volume to rise accordingly. However, the average 
selling price is anticipated to decline as sweet potatoes enter a bearish cycle in FY26e, 
following a 30% price increase in FY25. Sales of sweet potato seedlings soared 216% YoY to 
RMB1.2mn, as total cultivatable area doubled YoY in the FY25. With area estimated to expand 
from 200mu to 430mu, we anticipate sales under the Cultivation and Supply segment (fresh 
sweet potatoes and seedlings) to rise by c.27% YoY. 
 
+ Improved gross margin by 2ppts YoY. Gross margin improved to 34.0% in FY25, 
underpinned by higher overall sales of fresh sweet potato (+72% YoY) as the cold storage 
facility was introduced, enabling additional sales channels such as supermarkets. This was 
offset by a slight decline in the margin from processed sweet potato products, due to 
increased overhead costs associated with new machinery and equipment at the newly built 
manufacturing facility, which has yet to reach optimal utilisation.  
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We predict the margin to remain flat in FY26e, even with the facility’s completion by 1H26 
and the introduction of higher-margin functional products such as purple sweet potato 
powder, as Zixin plans to trade off lower margins for higher sales volumes in both fresh sweet 
potato and animal feed. 
 
-Negatives: 
NIL 
 
Outlook  
Zixin is spending c.RMB60mn in CAPEX to expand its current capacity for fresh and processed 
sweet potato products, aiming to increase its market share and achieve economies of scale. 
We expect all cash outlay to be completed in FY26e, with production ramping up from FY27e 
onwards. Additionally, cash flow from the Hainan project will start flowing in from FY27e, and 
Zixin plans to replicate the entire value chain from Liancheng to Hainan. The quality and yield 
of Hainan sweet potatoes are generally superior to Liancheng’s, enabling Zixin to achieve 
higher volume and better margins. We expect PATMI to at least double upon completion of 
the project. 
 

Maintain BUY with a higher TP of S$0.060 (prev: S$0.056)  
We maintain our BUY call with a higher DCF-TP of S$0.060 (prev: S$0.056) and raise our FY26e 
PATMI forecast by 16% to RMB56.2mn. Zixin’s revenue diversification strategy continues to 
gain traction, with animal feed contributing an additional RMB446k in revenue in 4Q25 at a 
margin of approximately 20%. With production capacity expected to double from 2H26 
onwards, we forecast FY26e PATMI from animal feed to rise to RMB500k. Meanwhile, the 
Hainan Rejuvenation Project, a key long-term growth driver, remains on track to start 
contributing to revenue from FY27e. Zixin is also in a strong financial position, holding net 
cash of RMB183mn (S$32mn), equivalent to 52% of its current market cap. 
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Income Statement Balance Sheet

Y/E Mar, (RMB’000) FY23 FY24 FY25 FY26e FY27e Y/E Mar, (RMB’000) FY23 FY24 FY25 FY26e FY27e

Revenue 219,600 318,447 424,680 543,619 602,558 ASSETS

Processed sweet potato 187,477 260,348 323,027 414,480 469,606 Cash and short term deposit 205,496 156,151 183,167 253,946 325,334

Fresh sweet potato 32,123 58,099 101,208 128,239 131,764 Trade and other receivables 21,945 53,789 91,882 117,615 130,367

COGS (160,381) (216,576) (280,303) (361,507) (400,701) Other assets 56,225 62,871 91,308 91,308 91,308

Gross profit 59,219 101,871 144,377 182,112 201,857 Total current assets 285,629 275,463 370,830 467,343 551,482

Other income 632 974 985 4,039 5,332 PP&E 142,228 175,744 203,108 131,469 114,846

Finance cost (1,869) (2,323) (3,289) (3,289) (3,289) Intangible assets 75,284 69,442 68,850 63,502 60,815

Profit before income tax (9,428) 21,465 55,101 66,401 75,120 Total non-current assets 301,647 337,365 340,520 263,534 244,223

Income tax expense (4,762) (8,111) (12,381) (10,186) (18,029) Total Assets 587,276 612,828 711,350 730,876 795,704

Profit for the year, net of tax (14,190) 13,354 42,720 56,215 57,091

LIABILITIES

Per unit data Trade and other payables 37,071 31,372 55,748 71,361 79,098

Y/E Mar FY23 FY24 FY25 FY26e FY27e Lease liability, current 198 225 21 21 21

NAV 0.36 0.37 0.42 0.42 0.46 Bank loans 47,100 58,500 74,845 74,845 74,845

P/B 0.53 0.51 0.46 0.45 0.41 Total current liabilities 84,369 92,397 133,222 148,835 156,572

P/E - 19.73 6.17 4.69 4.62 Lease liability, non-current 246 33 0 0 0

EPS (cents) - 0.97 3.09 4.06 4.13 Other payables 2,740 6,466 2,561 2,561 2,561

Total non-current liabilities 2,986 6,499 2,561 2,561 2,561

Cash Flow Total Liabilities 87,355 98,896 135,783 151,396 159,133

Y/E Mar, (RMB’000) FY23 FY24 FY25 FY26e FY27e

CFO Total Liabilities & Equity 587,276 612,828 711,350 783,178 848,006

Total return before tax (9,428) 21,465 55,101 66,401 75,120 Net assets 499,921 513,932 575,567 579,480 636,571

Depreciation 15,177 15,518 25,248 26,729 17,124

WC changes 10,174 45,537 94,275 98,958 97,450

Tax paid and interest received (924) (4,340) (12,072) (10,186) (18,029)

Cash generated from ops 51,335 66,272 58,645 78,652 74,407

CFI

CAPEX (33,044) (49,335) (52,644) (5,000) (500) Margns 

Cashflow from investments (52,616) (124,508) (57,605) (4,584) 270 Y/E Mar, (%) FY23 FY24 FY25 FY26e FY27e

Gross profit margin 27.0% 32.0% 34.0% 33.5% 33.5%

CFF Net profit margin -6.5% 4.2% 10.1% 10.3% 9.5%

Proceeds from borrowing 64,600 (186) 71,845 0 0 Growth rate (%)

Repayments of bank loans (53,300) (47,100) (55,500) 0 0 Growth

Interest Paid (1,869) (2,323) (3,289) (3,289) (3,289) Revenue 45.0% 33.4% 28.0% 10.8%

Cashflow from financing 9,271 8,891 25,976 (3,289) (3,289) Gross profit 72.0% 41.7% 26.1% 10.8%

Net profit 194.1% 219.9% 31.6% 1.6%

Net change in cash 7,990 (49,345) 27,016 70,779 71,387 Key Ratios

Cash at the start of the period 197,506 205,496 156,151 183,168 253,946 ROA -2.8% 2.5% 7.4% 19.4% 17.9%

Ending cash 205,496 156,151 183,168 253,946 325,334 ROE -2.8% 2.6% 7.8% 9.3% 8.6%

Source: Company, Phillip Securities Research (Singapore) Estimates
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Total Returns Recommendation Rating

> +20% Buy 1

+5% to +20% Accumulate 2

-5% to +5% Neutra l 3

-5% to -20% Reduce 4

< -20% Sel l 5

Ratings History

PSR Rating System

Remarks

We do not base our recommendations  entirely on the  above quanti tative return 

bands .  We cons ider qual i tative factors  l ike (but not l imited to) a  s tock's  ri sk reward 

profi le, market sentiment, recent rate of share price appreciation, presence or 

absence of s tock price catalysts , and speculative undertones  surrounding the s tock, 

before making our fina l  recommendation 
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license 
under the Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or 
in part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from 
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express 
or implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained 
in this report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available 
or to supply any corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made 
available constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or 
appropriate for the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not 
be suitable for all investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and 
an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any 
product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in 
this report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including 
but not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading 
activities. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, 
employees or persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in 
this report, and may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or 
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have 
provided advice or investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or 
options, purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of 
the foregoing. Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates 
between US dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or 
income return of the investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, 
or persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance 
of this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to 
any registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from 
a professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the 
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North 
Bridge Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection 
with, the analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, 
expert investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


