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Uni-Asia Group Ltd   
Earnings spike in 1H22 
 
SINGAPORE | SHIPPING  | 1H22 RESULTS 

 1H22 revenue and PATMI were 64%/68% respectively of our FY22e forecast. Results 
were above expectations due to a surge in charter rates. 1H22 PATMI spiked 128% to 
U$16.4mn. The interim dividend more than tripled to 6.5 cents.  

 Average charter rate per day in 1H22 jumped 78% YoY to US$19.4k. This is above our 
modelled US$18.k assumption. Vessel operating days declined 5% YoY due to dry 
docking. 

 Despite the earnings beat, we are maintaining our FY22e forecast. The Baltic Exchange 
handysize index in July and August has slipped around 25% against the 1H22 average. It 

points to a much weaker charter rate in 3Q222. Another drag in 2H22 will be the 110 
days of dry docking for 4 of the 10 dry bulk vessels. There was a 6% decline in operating 
days.  Our BUY recommendation and target price of S$1.26 is unchanged. The target 
price is pegged to 3x P/E FY22e, in line with industry peers. Supply of dry bulk vessels 
remains constrained with new orders at only 7% of fleet capacity, a 30-year low.  

 
Results at a glance  

 
Source: Company, PSR 

 

The Positives 
+ Surge in charter rates. Charter revenue rose 70% YoY to US$34mn, driven by a 78% jump 
in average daily charter hire rates to US$19.4k. Vessel operating days were 5% YoY lower 
due to a containership that was disposed of in  1Q21. Margins expanded as vessel operating 
expenses rose only 14% YoY to US$10.6mn. Higher cost was from crew salary, crew logistics 
and other expenses. Fuel cost is borne by the shipping company, not Uni-Asia.  
+ Returning spike in cash flow to shareholders. FCF in 1H22 tripled to US$20.9mn  (1H21: 

US$7.2mn). There are no current plans to order vessels. Net debt has halved to US$31mn 
(1H22: US$61mn) from a year ago. Uni-Asia announced an interim dividend of 6.5 SGD cents 
per share, a payout ratio of 23% (or S$5mn).   

 
The Negative 

- Lower pipeline of properties in Japan. In 1H22, Uni-Asia sold 2 units of its residential 
projects (i.e. Alero) located in Tokyo. The pipeline or ongoing projects is down to 8 from 13 

a year ago. This implies fewer available projects to lease or for sale in the coming quarters.  
 
Phillip Securities Research has received monetary compensation for the production of the 

report from the entity mentioned in the report.  
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USD '000 1H22 1H21 YoY Comments

Revenue 48,860 31,661 54.3%

 - Charter income 34,036 19,998 70.2% Charter rates  jumped 78% YoY.

 - Fee income 4,244 2,925 45.1%

 - Sa le of prop. 9,222 5,091 81.1% Sold 2 Alero properties  (1H21: 1).

Vessel  operating expenses -10,673 -9,374 13.9% Higher crew sa lary and logis tics  costs .

Operating profi t 19,160 9,148 109.4%

PBT 17,001 7,358 131.1%

 - Ship ownership/chartering 17,765 6,331 180.6%

 - MAM 866 2,315 -62.6%

 - Property (Japan) 1,947 993 96.1%

PATMI 16,404 7,180 128.5%

DPS - Interim (SGD cts ) 6.50 2.00 225.0% Payout ratio 23% (1H21:16%).
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Outlook 
The Baltic Exchange Handysize Index started to roll over since June 2022 (Figure 1). The index 
in 3Q22 is likely to be weaker than a year ago, albeit still elevated than 2019/20 levels. 
Weakness in charter rates is due to softness in demand for commodities in China. Shipping 
lines are cautious and delaying their commitments of hiring vessels.  

 
We believe the medium-term outlook is still positive for charter rates. New orders for dry 
bulk vessels are at 30-year lows due to multiple factors. These include shipyard capacity 

already filled by container vessel orders, port congestion, slow steaming and uncertainty 
over future emissions standards and fuel type for dry bulkers. 
 
Maintain BUY with unchanged TP of S$1.26 

We expect the dry bulk shipping cycle to be resilient in the coming two years as the new 
supply remains modest at multi-decade lows. We also cut our DPS forecast from 12 cents to 
9.5 cents as we assume a lower payout ratio of 23% from 30%.   

 
 
 
Figure 1: Handysize rates corrected over the past three months  

 
Source: CEIC, PSR 
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a  holder of a financial adviser’s license under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms  and limitations may constitute 
a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in part, for any 

purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public 
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied 
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is subject 

to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to supply any corrections, 
updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time without 

prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fa ct that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for the 

recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all investors, 
and that any decision to enter into transactions involving such products should not be made, unless all such risks are unders tood and an independent determination has 
been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure 
of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this report 
should take into account existing public information, including any registered prospectus in respect of suc h product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limite d to its officers, directors, employees or persons  
involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not limited 
to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokera ge or securities trading activities. Phillip Securities 
Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the 
issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and may have performed services 
for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not 

limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or investment services to such companies and 
investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons  
involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase or 
sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments will 
be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange ra tes between US dollars and Euro or foreign 
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, 
directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise hold an interest, 
whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, information may be available 
to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons  

involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons a ssociated with or connected to Phillip Securities 
Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may, to the extent permitted by law, have acted 
upon or used the information prior to or immediately following its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities 
Research, including but not limited its officers, directors, employees or persons involved in the issuance of this report, ma y have issued other material that is inconsistent 

with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such 
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any registration or 
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the specific 
investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion.  
 

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house ) in Singapore at 250 North Bridge 
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the 
analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert 
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


