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Event 
The U.S. Federal Open Market Committee (FOMC) concluded its two-day meeting on the 23rd of 
March 2023. The meeting discussed the Fed’s monetary policy stance and economic projection. 
 

 
Key pointers to note in this meeting 

 
1. Interest rates – In this FOMC meeting, the U.S. Federal Reserve (Fed) raised its benchmark 

interest rate by 25bps to a range of 4.75% - 5%. This is the ninth consecutive hike since March 
2022. The quarter percentage hike was in line with market expectations, although a handful 
of investors were hoping for a pause in the hike cycle in this meeting. Though the pause in 

the rate hikes was considered in light of what had transpired in the banking sector, the recent 
inflationary data point coupled with a strong labour market took precedence. The members 
voted unanimously to raise rates to stay in line with achieving their targeted inflationary goal 
of 2%. 

 

2. Inflation remain elevated – Inflation remains persistent – Inflationary data points such as 
the PCE and CPI index which the Federal Reserve monitors closely have shown that inflation 
still remains sticky. (January Total PCE rose by 5.4% YoY; 0.6% MoM while Core PCE that 
excludes food and energy increased by 4.7% YoY; 0.6% MoM. February’s CPI index was in 
line with market expectations but is still elevated at 6% YoY for annual inflation rate and 

5.5% YoY for Core CPI respectively) 
 

3. Guidance – In terms of guidance, chairman Jerome Powell changed the guidance from 
“ongoing rate hikes” to “some additional hikes for policy firming may be appropriate” in view 
of potential credit tightening resulting from the recent events in the banking sector which 

would also contribute to disinflationary effects in the economy. This signals that the central 
bank may be nearing the end of its hike cycle. 

 
4. Possible rate cuts later on this year? – Despite the market pricing in potential rate cuts later 

on this year, Chairman Powell remained hawkish stating that for the participants of the 
FOMC, the possibility of rate cuts happening this year was not their base case, dampening 

the market’s optimism of potential rate cuts later this year. 
 
5. Federal Reserve Projections – A dot plot graph is a projections for the future path of 

interest rates and dot represents an individual FOMC member's projection. In Figure 1, 10 
Fed officials are expecting the terminal rate be around the range of 5.1% while 7  estimates 

are for it to be higher than 5.1%. The projection for the Fed Funds Rate for 2023 to stay firm 
at 5.1% is similar to the projection given back in December’s meeting last year. This further 
cements the fact that a rate cut in 2023 is very unlikely. 

 
6. Cautious approach to further monetary tightening – Considering the recent turmoil in the 

banking sector, we should expect 1 more 25bps hike to bring it to the projected level of 5.1% 
and be prepared for rates to remain elevated until the end of this year unless significant data 
points that the Federal Reserve has achieved the targeted inflationary range of 2%. The 
central bank will also be treading cautiously as a too hawkish approach may potentially trigger 
another spiral of fragility in the economy. However, an untimely relaxation of the monetary 

policy may result in unravellng the earlier efforts that were put in place. 
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Figure 1 : Dot Plot Graph Expects 5.1% Range for 2023 Terminal Rate 

 
Source: FOMC Summary of Economic Projections 
 
 

Sentiment on Perpetual notes 
Currently the market is likely to be a little spooked with the recent banking saga and the write-off 
of Credit Suisse’s AT1 bonds. It would be ideal to hold off investments in perpetual notes for the 
banking sector at the moment. In terms of the sentiment for perpetual bonds, it is still a viable 
option that investors may look at despite the recent events. Companies with robust financial 
health, sound capital management, and clarity on their revenue stream can still provide perpetual 

bonds with yields that may be attractive to investors. These positive factors can also give the 
investors the conviction and confidence that is needed to hold the perpetuals of these companies. 
US treasury bills are tradable on the POEMS platform. For more information please visit  
https://www.poems.com.sg/bonds/. 
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under 
the Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in 
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public 
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied 
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is 
subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or  Research made available or to supply any 
corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact  that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate 
for the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent 
determination has been made that such transactions would be appropriate.  Any discussion of the risks contained herein with respect to any product should not be 
considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of t he securities mentioned in this report, and 
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or 
investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options,  
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other  compensation in respect of the foregoing. 
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars 
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the 
investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Resea rch, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication.  Phillip Securities Research, or 
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of 
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of t his report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.   

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the specific 
investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES  
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North 
Bridge Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from,  or in connection 
with, the analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, 
expert investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.  

 
 


