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Disclaimer
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The information contained in this presentation has been obtained from public sources which Phillip Securities Pte Ltd (“PSPL”) has no reason to
believe are unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this
presentation are based on such information and are expressions of belief only. PSPL has not verified this information and no representation or
warranty, express or implied, is made that such information or Research is accurate, complete or verified or should be relied upon as such. Any
such information or Research contained in this presentation is subject to change, and PSPL shall not have any responsibility to maintain the
information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will PSPL be
liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

This presentation is intended for general circulation only and does not take into account the specific investment objectives, financial situation or
particular needs of any particular person.

You should seek advice from a financial adviser regarding the suitability of the investment product, taking into account your specific investment
objectives, financial situation or particular needs, before making a commitment to invest in such products.
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Company Initiation
Health Management International Ltd.

Heading for another leg up

Soh Lin Sin
Owns and operates:
Phillip Securities Research Pte Ltd
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HMI Snapshot

Previous Close (10" Mar 2017): $0.635

Target Price : $0.83 (“Buy”)
Forecasted Dividend (FY17) : 0.3 Cents
52-week range : $0.31 — $0.75
Market Capitalisation : $373.80 million
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HMI vs FTSE Healthcare Index (rebased) over last one year

Last Price
B HMI SP Equity (R1) 0.635
M FSTHC Index - Last Price 1419.27
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2016 2017 Source: Bloomberg

HMI SP Equity (Health Management International Ltd) Daily 11MAR2016-11MAR2017 Copyright@ 2017 Bloomberg Finance L.P. 11-Mar-2017 16:01:01
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Expansion pipeline set for the next three years will drive revenue to grow at
11.5% CAGR over the next five years

= anew ward to be added to each of MMC and RSH by 1H FY2018 (14.9% increase
in total operational beds)

HMI Buy, TP: S$0.83, Last: S$0.635)

= a Hospital Extension Block at RSH by FY2020 (more than doubling the existing
capacity (in terms of area) at RSH)

Superior EBITDA and EBIT margins compared to peers, which is
sustainable and is still growing on improving economies of scale

= Robust margin coupled with consolidation of hospitals ownership could translate to
38.0% CAGR in PATMI over the next five years

Exceptional track record to showcase its core expertise in hospital
management and enjoying its first mover advantage

Consolidating the ownership of its two hospitals
= 30.4% accretive to HMI on FY2016A fully diluted EPS Pro Forma basis

= No more leakage to non-controlling interests (“NCIs”)
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Company Background
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Key assets comprise of two tertiary
hospitals in MY

= the 288-bed capacity Mahkota Medical
Centre (“MMC”) in Malacca; and

= the 218-bed capacity Regency
Specialist Hospital (“RSH”) in Johor

Supported by a network of 17 patient
referral centres across the region

Also owns and operates the HMI Institute of r
Health Sciences (“HMI-IHS”) in SG

Source: Company website
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MMC's strategic location
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attracts medical tourists

MALACCA

Malacca International Airport
MMC stands to benefit significantly

Putra Medical Centre

a
from the development of Malacca
airport
= Planned re-development to

expand runway to accommodate
larger planes
= Direct flights from Indonesia with
flights from Guangdong starting in
Sep 2016
Onental Melaka Straits
Medical Centre 0
Ferry Port
= MMC provides shuttle service to and from
ferry port

Source: HMI FY2016 Investor Presentation Slides
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RSH strategically located in under-served
environment
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a . n Hospital Sultanah Aminah 989
2 3 ﬂ Hospital Sultan Ismail 704
KUIa' ﬂ Kulai Hospital a3
(101k) Private Hospitals
Senai n Regency Specialist Hospital 218 (expanding)
(130k) E Gleneagles Medini 40 (300E)
% Tebrau ﬂ Kempas Medical Centre 130
(354k) Columbia Asia Hospital 81
3 B KPJ Johor Specialist 236
12 Plentong B KPJ Puteri Specialist 158
Pulai ‘m ﬂ m (554k) m KPJ Pasir Gudang 36
(132’() i 0o m Penawar Pasir Gudang 70
\“"Q\(M m EE Penawar Pandan City 20
. w \\\ 11] Medical Specialist Centre 45
e ‘\ Announced New Hospitals
5 / et R S m Pasir Gudang Public Hospital 300€E
/ ot Gbin 15 G Y 150E
/ m KPJ Bandar Dato Onn 390E
/ ffd Thomson Iskandar 272
/ Sinaapore

Source: HMI FY2016 Investor Presentation Slides

RSH already have a head start compared to upcoming new hospitals
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Representative offices targeted at
Indonesian patients
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MYANMAR
LAGS
VIETNAM
THAILAND PHILIPPINES
South
sea Sea
GAMBODIA
PALAWAN
BRUNEI
MALAY SIA
a
o
SINGAPORE
JAVA SEA
INDONESIA
e - Private Hospitals i BAL]
- Patient Referral Centres SUMBA Source: Company Website
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Example of private hospital bill in MY

[ | e
DESCRIPTION MMA AMOUNT DISCOUNT  GROSS AMOUNT  GST
TAX CODE
Code (RM) (R¥) (RM) (RM) e
. (R¥)
PITAL \
COT 2DAYS 160.00 0.00 160.00 0.00 ES 160.00
ADMINISTRATIVE CHARGE 20.00 0.00 20.00 0.00 Bs 20.00
ADMINISTRATIVE CHARGE 75.00 0.00 75.00 4.50 SR 79.50 Dr|VeS
. . .5
DIAGNOSTIC CHARGE 83.00 0.00 83.00 0.00 ES 83.00
LABORATORY 315.00 0.00 315.00 0 E %5 M .
INVESTIGATION e A0 > TO HMI argln
MEDICAL & SURGICAL 160.15 0.00 160.15 00 ES
SUPPLIES 0.00 ES 160.15
MEDICATION 139.10 0.00 139.10 0.00 ES 139.10
MISCELLANEQUS 25.00 0.00 25.00 0.00 ES 25.00
NURSING PROCEDURE 225.00 0.00 225.00 0.00 ES 225.00
SUB TOTAL 1,202.25 0.00 1,202.25 4.50 1.205‘75/
DOCTORS CHARGES \
INDEPENDENT DOCTOR - COLLECTION ON BEHALF
CONSULTATION & ASSESSMENT
1ST CONSULTATION AND  WVOHRC 249.10 249. 1
WARD VISIT (OFFICE HR) 3 i > TO DO Ctors
- COMPLEX
FOLLOW-UP WARD VISIT FUVOHC 111.30 111.30
(OFFICE HR) - COMPLEX
SUB TOTAL 360.40 360.40 /
TUTAT 1,562.65 4.50 1,567.15

TOTAL BILL AMOUNT

§ e capped under the
Private Healthcare
::::k:ate/'rsm : 16/12/2015 15:00:04 FaCIIItIeS and

Note: Payment by creques only acceptable for corxporate accounts. Cheque should be crossed "Account Payee Only* to .
Any charges not accounted for at the time of discharge will be billed accordingly. SerVICeS ACt 1998
and Regulations 2006

Source: easyliving.my
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1. Expansion will provide the next leg of growth
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Expansion pipeline set for the next three years:

(i) a new ward with ¢.30 operational beds to be added to each of MMC and RSH
by 1H FY2018 (14.9% increase in total operational beds)

(i) a Hospital Extension Block at RSH by FY2020 (more than doubling the
existing capacity, in terms of area, at RSH)

We expect revenue to grow at 11.5% CAGR over the next five years,
supported by a strong patient load, higher revenue intensity, and
expanding capacity

Next prospective expansion in the long term could be a new hospital
extension for MMC
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Understanding the business drivers
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Key revenue contributor: Hospital Services  (wimm Healthcare education and training
500 B Hospital and other healthcare services

Factors to lift top line and bottom line, and

these factors interlink with each other: . y

= No. of patients o W B
100 97% 2 )
= No. of specialist consultants .
FY12 FY13 FY14 FY15 FY16
= Range of services and facilities
u Avera.ge bl” Slze per patlent (ERBll/ITmn) Healthcare education and training
100 m Hospital and other healthcare services
All other segments
80
60 32.3% CAGR

Higher average bill size per patient would N

critically depend on the number of 20
complex cases treated in the hospitals ’

123%
116%
-20

and the utilisation of its services and FY12 P13 Fia Fyis FY16
facilities Source: Company, PSR

Phillip Securities Pte Ltd (A member of PhillipCapital) Co. Reg. No. 197501035Z © PhillipCapital 2016. All Rights Reserved. For internal circulation only.

Disclaimer: The information contained in this document is intended only for use during the presentation and should not be disseminated or distributed to parties outside the presentation.

Phillip Securities accepts no liability whatsoever with respect to the use of this document or its contents.




Growing demand for quality healthcare PhillioCapital
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Favourable social demographics will continue to drive the demand for
guality healthcare services in Malaysia

----------- us ) . )
______ Euro Area I Gross National Disposable Income per capita
- %y-y Gross National Disposable Income per capita
- |s§ 40,000 R P PEMEaPie® 1o%
MY SG 5.5% CAGR
— . —TH _ - == 10%
80 mm e m T EUM0 Area 30,000
mmmmmmm T BT T us 8%
75 EEELELTLLS MY
— = TH 20,000 6%
70 .............
__________ - 4%
............ ID 10,000
65 = 2%
60 0 0%
90 95 00 05 10 10 11 12 13 14 15
) Source: CEIC, World Bank
20 2014: Health Expenditure % of GDP
N Private
15 = Public . . ]
World Avg = Higher life expectancy in MY

10 = |ncreasing spending power
Average: 9.9% .
Below global average healthcare spending

!
ID My TH
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Growing demand for quality healthcare
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Healthcare provision remains undersupplied as compared to developed

6 mmmm Hospital Beds Per 1,000
People
5 World Avg
4
Average: 2.9
3
2
1 I I I
0 l
Euro Area
5 mmmm Physicians per 1,000
People
World Avg
4
3
2 .
Average: 1.5
| I I
0 I
Euro Area

12

10

o))

Bed capacity is comparable to regional
peers (SG and TH), but is still below par
Strength of healthcare workforce, lags
behind developed economies

mmm Nurses and Midwives per

1,000 People
World Avg
Average: 3.3
US  EuroArea  5G D MY 1y Source: CEIC, World Bank
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Increasing access to healthcare/medical insurance will propel patients
transition from public to private healthcare services

Raising awareness on the value of healthcare
insurance among the affluent consumers

mmmm New Business: Number of Policies mmmm New Business: Premium
EEE Business in Force: Number of Policies I Business in Force: Premium

%y-y New Life InsurancePremium %y-y Life Insurance Premium in Force

14,000,000 100% 30 000 14.0%
No. of policies in force P PR
12,000,000 80% remium in force grew
grew at CAGR of 3.7% ° 251000 at CAGR of 9.4% 12.0%
10,000,000 60% ' 10.0%
20,000
8,000,000 40% 8.0%
15,000 [/
6,000,000 20% 6.0%
1
4,000,000 0% 0,000 4.0%
2,000,000 J 1 J -20% 000 J i J 2.0%
0 -40% 0 0.0%
00 05 10 15 00 05 10 15

Source: CEIC, PSR
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Access to specialists and sub-specialists
spur patient volume and avq. bill size

Inpatient Bill is the main driver for Hospital rewene

PhillipCapital
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. (RMmn) Net Revenue from Inpatient
SerVICeS revenue grOWth 550 B NetRevenue from Outpatient

500

. i 450
For the next five years, we expect: o — o

= 7.7% CAGR for patient load 250 e

200 . 98%
150 - 08% 98% il I
; ; 97%
= 9.0% CAGR for avg. bill size 0 gy o
0
; : : : ; FY12  FY13  FY14  FY15  FY16 © FY17F FYISF
driven by expanding inpatient bed, medical
consultants, facilities and services
. Inpatient mmmm Avg Outpatient bill size
Patient Load mm Outpatient No. of Patient Re\{enueper Avg Inpatient bill size Avg Bill Size
(*000) —&— % y-y Total patient load Growth (%) Patient (RM) —&— %y-y Avg bill size per patient Growth (%)
1
500 i 15% 10,000 12% \ 14%
7.7% CAGR : 9,000 [

400 ’ . 8,000 10% i g I 12%
! 9% ;9% 9% 10%
; » 10% 7,000 o || 6

300 i il 6,000 7% ; 8%

1 ’/ 10% 5,000 1

200 : S/ 5 4,000 i 6%

ey 5% 3,000 : 4%

100 ; 2,000 . .

i 1,000 , 2%

0 I 0% 0 - — — — — I IT1T} [TTTT 0%

FY12 FY13 FYl4 FY15 FY16 ' FY17F FY18F FYL2  FY13  FYl4 FYI5  FYl6 !FYL7F FYI8F

Source: Company, PSR

Phillip Securities Pte Ltd (A member of PhillipCapital) Co. Reg. No. 1975010357 © PhillipCapital 2016. All Rights Reserved. For internal circulation only.

Disclaimer: The information contained in this document is intended only for use during the presentation and should not be disseminated or distributed to parties outside the presentation.

Phillip Securities accepts no liability whatsoever with respect to the use of this document or its contents.




Tapping on growing medical tourism
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Medical tourism is lucrative business: foreign patients tend to seek more

1,000

800

600

400

200

Intensive and costly treatment compared to local patients

Significant market share in MY’s medical tourism market, and has maintained a
consistent foreign patient mix

Strategic location and its network of 17 regional patient representative offices help to
capture foreign demand

Government’s marketing efforts, and improving flight and land connectivity could spur
medical tourism in MY; in particular Prospect in Malacca: the Melaka Gateway and
expansion of Malacca International Airport

No. of patients ('000)

Healthcare Travellers ((000) No. of Patients —e— Local patients % of total patients

% HMI market share in Medical Tourists

12% ("000) International patients % of total patients
7.3% CAGR 6 110 100%
79% 80% 80% 79% 78% 78% 78% 80% 79%
105 *—* — — ——s  80%
10.8% 60%
10% 100
9 9 2% 22% 22% o 0%
9.8% 95 21% 20% 20% 21% ° ©° ° 20% 21%
20%
90 0%
8% 2Q15 2Q16 3Q15 3Q16 4Q15 4Q16 1Q15 1Q16 1Q17
FY11 FY12 FY13 FY14 FY15

Source: Company, PSR
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2. Improving and sustainable superior EBITDA
margin compared to local peers
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Economies of scale and service mix enable HMI to enjoy a robust EBITDA
margin

= Aresilient, competitive and scalable business model

= Positioned as a comprehensive one-stop centre for specialist healthcare
services

= Services which demand a higher price, lifting avg. hospital bill size per patient
and thus EBITDA margin

a. Complex and surgical cases
b. Advanced medical and diagnostic equipment

c. Ciritical care cases, acute, severe and emergency cases

Phillip Securities Pte Ltd (A member of PhillipCapital) Co. Reg. No. 197501035Z © PhillipCapital 2016. All Rights Reserved. For internal circulation only.

Disclaimer: The information contained in this document is intended only for use during the presentation and should not be disseminated or distributed to parties outside the presentation.
Phillip Securities accepts no liability whatsoever with respect to the use of this document or its contents.




2. Improving and sustainable superior EBITDA
margin compared to local peers
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One of the highest margins in Malaysia and room to improve
= RSH’s EBITDA margin to improve (only turned profitable in FY14)

= the proposed consolidation should boost EBITDA margin in near term
(increase scale and better management of cost pressures)

We expect EBITDA margin for Hospital segment to expand to 25.1% in FY21F
from FY16’s 24.8%

V4 V4
HMI’s EBITDA Margin VS Selected Peers’ RSH to reach MMC's level
60% -
Health Management International Ltd = = .Hospital EBITDA Margin
50% - = = = Malaysia Average 30% —— MMC
—— = Simple Average of Selected Peers RSH R —e
409 25% ‘_/\ _.
% - - - -
~ 20% s
30% - ~ - . s
20% N~ % 21% 15% S~ ’
S~ ~
20% |+ ————— ~ - — == — — -
- 10%
10% - —~
5%
0% T T 0%
2014 2015 2016 FY2012 FY2013 FY2014 FY2015 FY2016
Source: Bloomberg Source: Company, PSR
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3. Core expertise in hospital management,
strategy and business turnaround
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Acquired both MMC and RSH at loss-making condition; managed to turned
around MMC in 2-3 years, and RSH in 5 years

First mover advantage: securing patient pool and specialists
= Early mover in medical tourism since 1999

= One of the two hospital groups approved by Singapore Ministry of Health for
usage of Medisave in Malaysia

= [Independent clinic model within a hospital setting is unique to HMI in Malaysia
and appeals to independent practitioners

Strong brand equity: A total of 18 awards are testament to HMI’'s quality
service and excellent management
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4. Consolidation of hospitals ownerships to cut

leakage to non-controlling interests
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To consolidate its 48.9%-owned MMC and 60.8%-owned RSH to 100% each
= Total consideration: RM556.5 mn via Cash (37.8%) and New shares (62.2%)

» Cash will be funded mainly via debt facility

» New shares at S$0.57 per share; subjected for 1 year lock-up period

Transaction Structure Post Transaction Corporate / Ownership

Structure(4
Nam See and
Others Nam See and Senipuri, 2M Other
its concert Maju Medik and other existing HMI
| 47.9% parties doctors shareholders
Opco non- 39.6% 18.8% | 5.5% ‘ 36.0%
controlling interests
Cash / New ‘
& HMI shares &
S H M1 T HMI
—_————= Opcoshares _
‘ Other doctors ‘
I
100.0% 100.0%
489% || 511% 60.8% |[39.2% 2
[ ° o\ e \’t
oMo 7 Y

NN MAHKOTA RL(J EN LY
MAHKOTA REGEN CY RN YRR R
Lili.:.i‘ _Q__g{“_ B

Proposed Consolidation of HMI's nhon-controlling interests in its hospitals for a total
consideration of $$183.2 million via a combination of cash and new HMI shares

Note: Based on agreed exchange rate of S51.00 : RM23.0330.
(1) Terms of new debt facility nd Rights Issue are detsiled in page 10 HMI will use intemnal cash resources to pey for the Other doctors’ stakes.

aaaaaa HQBEZZ-SQDC isideration ludes d g 2.8m vested Employee Stock Options from November 2014 &

sres)f |eve|-; 2DD h nesh Id by ing sharehalders. Pro Forms shareholdin, g ssumes full take-u pfa Rghts\ e (2. 32,378,442 Rights Shares) on & pro-rats 'Iﬂ_r‘ A
m WA

A B
49

Target to complete
by Mar-17

Source: Company’s Presentation on Consolidation of Ownership of Hospitals (11 November 2016)
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4. Consolidation of hospitals ownerships to cut
leakage to non-controlling interests
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v’ Transaction is expected to be fully-diluted EPS accretive for HMI on a historical Pro Forma basis

v Moderate impact on leverage — Pro Forma leverage is expected to be in line with key market peers

Earnings Accretive(! Moderate Impact on Leverage
(FY2016A EPS, RM cents) . (Net Debt / FY2016A EBITDA)
etio
ofo aco’
20.4
4.40
3.38

_ N

Pre Pro Forma ]

Consolidation (0.4x)
Pre Pro Forma Key Hospital
Consolidation Group Peers@

Transaction is 30.4% accretive on a FY2016A fully-diluted EPS Pro Forma basis

Mote: HMI has a 30 June year-end.
(1) Pro Forma assumes additional debt facility of $362.0 million at an interest rate of 5.25%, excluding one-off fransaction fees, expenses and taxes, and issue of additional 32,376,443
Rights Shares and 199,822 880 Consideration Shares. Assumes exercise of 3.8 million Employee Stock Options and allotment of 8.8 million Performance Shares on 1 July 2015.

(2) Based on median Net Debt / Last Twelve Months EBITDA multiple of Apollo Hospitals Enterprise Limited, Bangkok Dusit Medical Services PCL, Bumrungrad Hospital PCL, Fortis
Healthcare Limited, IHH Healthcare Berhad, KPJ Healthcare Berhad, PT Mitra Keluarga Karyasehat Tbk, Raffles Medical Group Ltd, PT Sarana Meditama Metropolitan Thk and PT
Siloam International Hospitals Tok. 6 m

Source: Company’s Presentation on Consolidation of Ownership of Hospitals (11 November 2016)
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Maintain occupancy rate at c.70%

Operational Operational Bed Count Occupancy

Bed Count Occupancy rate (%) Rate (%)
Near term growth: 600 | 100%

500 6.9% CAGR : 80%

» €.14% increase in total inpatient beds in wo o ¢

) % o | iry  yy  69%
1H FY2018 to support a c.10% growth in 300 56%6'/;%’66% 67% 67% | 67%  61% O

5 40%

Net Revenue from Hospital - -
Medium term growth: O v e re evie e o
» the new Hospital Extension Block which homevenee |

is slated to be completed by FY2020; ™™ 12.5% CAGR

impact to kick-in by FY2021 0 mos, Y

500

Translate to 11.5% of top line growth per =~ 177%CAcR
year over the next five years 30 /I'

200
100 I
0

i
FY12 FY13 FY14 FY15 FY16.FY17F FY18F FY19F FY20F FY21F
Source: Company, PSR
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Steady costs pressure

= Key operating expenses: Staff costs and costs of services (c.80% of the
Group’s total expenses)

= Stable staff costs

Effective cost management, improved economies of scale, and higher avg.
hospital bill size via expansion, should lift EBITDA and net margins

—a— Staff costs Margin (%)
—m— Cost of services: Medical materials costs EBITDA Net
—o— Cost of services: Medical consultants' fees 30%
40%
22.7%
0 28.7% 28.6% 0
30% 27.7% " - 19.8% - -
~— Y * 20% N -
20.5% 20.1% 20.0% 14.5%
20% e ——— A -
20.1% " P
. 18.7% 17.8% 10% . ,//
10% S-M/\ .’
0% 0%
FY14 FY15 FYle FY14 FY15 FY16 FY17F FY18F FY19F FY20F FY21F
Source: Company, PSR Source: Company, PSR
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Assumptions

Improving cash conversion cycle; expect to remain as FY16’s

FY12 FY13 FY14 FY15 FY16 5-year Averagi
Working capital
Days Inventory Outstanding 13 11 10 14 18 13
Days Sales Outstanding 98 94 88 84 67 86
Days Payables Outstanding 72 77 79 77 79 77
Cash conversion cycle (days) 38 28 18 21 6 22

Source: Company, PSR

Financial position remains strong

= Net cash position of RM37.1 mn as of end-FY16 provides plenty of headroom
for expansion

= CapEx expected for the new Hospital Extension Block in RSH will be at least
RM160 mn

= \We expect it to spread over two and a half years, and will be funded via a mix
of debt and internal cash resources
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DCF valuation of S$0.83
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Free cash flow to firm analysis DCF Sensitivity Analysis

Y/E Dec, MYR mn FY17F FY18F FY19F FY20F FY21F Terminal Assumed Perpetual Growth (%)

Operating profits 64 72 81 96 120 WACC (%) 0.5 1.0 1.5 2.0 2.5 3.0
Less: Tax (11) (12) (14) (16) (20) 6.00 S$0.93 $1.01 $1.12 $1.24 S$1.41 S$1.63
Plus: Depreciation & amortisation 22 26 28 32 36 6.50 $0.84 $0.91 $1.00 $1.09 S$1.22 $1.38
Less: Capex, net (13) (79) (80) (51) (21) 7.00 S0.77 $0.90 $0.98 $1.08 $1.20
Adjust for: Change in working capital (23) 9 1 4 (7) 7.50 S0.71 $0.76 S0.82 $0.88 S0.96 $1.06

Free cash flows 39 16 16 65 107 1,807 8.00 $0.66 $0.70 $0.75 $0.80 $0.87 $0.94

EX Sensitivity Analysis (MYR against SGD, excluding effects on cash flow)

WACC (%) 7.0 Fairvalue (MYR/share): Appreciation of MYR | Base | Depreciation of MYR
Terminal growth rate (%) 1.0 MYR 2.59 +15% +10% +5% | Case | -5% -10% -15%

FX (SGD/MYR) 0.37 0.35 0.34 0.32 0.30 0.29 0.27
Firm value (MYR mn) 1,491 Fair value (S$/share) $0.95 $0.91 $0.87 | $0.83 | $0.79 $0.75 $0.70
Adjust for: Net cash/(debt), (MYR mn) 37
Equity value (MYR mn) 1,528
Number of shares (mn) 589
Fairvalue (MYR/share) 2.59 . .
Cross-rate (SGD/MYR) 032 = Growing patient demand
Fair value (S$/share)

- . . . . .
Costof debt (%) Expansion plan in line with its
Interest rate (%) 53 strategy to lift top line while
Taxshield on debt (%) 17.0 . oo .
After-tax cost of debt (%) 24 maintaining robust margins
Risk f te (%) 3.0 . . .
seta () 070 = Enhance margins via continuous cost
Market risk premium(%) 7.0 management and improved
Cost of equity (%) 7.9
economies of scale

Long-term debt-to-equity ratio (%) 0.25
WACC 7.0
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Valuation

MYR weakening against SGD over the past 9 years
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0.46 -

Stronger MY
0.44 -

042 - = Weakening MYR against SGD would
o increase its price competitiveness
036 - (especially for medical tourists to its
034 1 hospitals) but would depress the
ﬁjf, | Wekerw®  souce:oamberg SGD-denominated stock price

N N A TN N O T N B

RSH MMC and RSH Upbeat on
0 nevsors || “eopoy oot = Qur target price is an implied
° W | s RS 58x/35x/31x FY17/18/19F PER
- s der = HMI currently trades at a 55.9x FY16
0 sw—o> | < trailing PER, which is more than one
22 standard deviation higher from its 5-
0 e year average

Mar-12 Mar-13 Mar-14 Mar-15 Mar-16
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= ...But it is comparable to its Malaysian peers’ average at 54.4x but at a 27%
premium to its regional peers’ average at 43.9x

Comparable

Mkt Cap EV/EBITDA EV/EBITDA  P/E P/E NetD/E ROA ROE P/B
Company (SGD mn) ™™ FY1 FY1 (%) (%) (%)
Health Management International Ltd ~ 359.1 7.1 17.9 430  NetCash 53 126 65
Singapore
Raffles Medical Group Ltd 2,457.9 25.0 22.6 34.8 32.7 Net Cash 8.2 11.1 3.7
Singapore Medical Group Ltd 225.5 14.5 19.7 69.2 30.3 Net Cash 4.0 6.9 14.4
International Healthway Corp Ltd 175.9 15.0 N/A N/A N/A 166.4 -2.0 -5.5 0.8
Healthway Medical Corp Ltd 103.3 34.0 N/A N/A N/A 8.2 -0.1 -0.1 0.5
AsiaMedic Ltd 28.9 7.9 N/A N/A N/A Net Cash  -9.7 -15.7 1.7
Singapore Average 193 21.1 52.0 31.5 87.3 0.1 -0.7 4.2
Australia
Ramsay Health Care Ltd 14,4434 134 124 28.8 254 152.3 6.0 26.2 7.2
Healthscope Ltd 4,141.2 13.6 12.5 221 20.7 574 4.0 74 1.6
Pulse Health Ltd 126.0 N/A 11.2 N/A 25.6 15.2 -3.3 -5.4 13
Australia Average 135 12.0 25.5 239 75.0 2.2 9.4 3.4
Malaysia
IHH Healthcare Bhd 15,507.5 27.9 20.5 79.6 44.2 211 1.7 2.8 2.2
KPJ Healthcare Bhd 1,331.2 15.0 13.8 29.1 27.9 72.2 3.8 9.7 2.6
Malaysia Average 21.4 171 | s544| 360 467 27 63 24
Simple Average (Excl. HMI) 18.5 16.1 [ 439 ] 29.5 70.4 1.3 3.7 3.6  Source: Bloomberg, PSR est.
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Investment Risks
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1. Intensifying competition with medium barrier to entry
2. Margin compression arising from:

= Rising operating expenses, including rising cost of medical equipment ad
supplies, increasing cost of medicines, and staff costs

= Regulation of healthcare costs and tariffs

3. FXrisk, particularly SGD against the functional currency of the Group, MYR
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[RECAP] HMI BuY, TP: $$0.83, Last: $$0.635)

phuhpCaplta'

Your Partner In Finance

Expansion pipeline set for the next three years will drive revenue to grow at
11.5% CAGR over the next five years

Superior EBITDA and EBIT margins compared to peers, which is
sustainable and is still growing on improving economies of scale

= Robust margin coupled with consolidation of hospitals ownership could
translate to 38.0% CAGR in PATMI over the next five years

Exceptional track record to showcase its core expertise in hospital
management and enjoying its first mover advantage

Consolidating the ownership of its two hospitals
= 30.4% accretive to HMI on FY2016A fully diluted EPS Pro Forma basis

= No more leakage to non-controlling interests (“NCIs”)
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Geo Energy Resources Ltd

More deals awaited to be settled

Chen Guangzhi
Phillip Securities Research Pte Ltd
13 March 2017
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Geo Energy Resources Ltd
(Buy (maintained), TP:S$0.45, Last:S$0.285)

Results at a glance

(USS mn) FY16 FY15 vy-y(%) Comments

Revenue 182.1 22.3 41 715.3 The Group sold 5.5mn tonnes of coal in FY2016. There were
no coal sales in 2015 other than coal trading where the
Group earns a marketing commission

ol Ph|II|pCap|taI
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Gross profit 41.9 0.4 N.M In line with the factor mentioned above

EBITDA 52.6 (5.8) N.M Net gain in EBIT with higher depreciation and amortisation
in FY16

PAT 23,5 (28.5) N.M In line with factors mentioned above

PATMI 22.2 (16.3) N.M In line with factors mentioned above

Source: Company, Phillip Securities Research (Singapore)

Potential solutions for restructuring of the MTN (Par value: S$100mn)
* Issuance of a new bond to repay MTN

« Extension of MTN

» Partial payback of MTN and roll-over of the remaining

Planning to expand sales in Indonesian market
« Exploring the opportunity to supply thermal coal directly to power plants through PLN

Maintain cash cost at US$26/tonne in FY17 based on 10mn tonnes sales target

Report On The Work Of Government
« In 2017, the central government aims to cut more than 170mn tonnes of coal production capacity
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SG Property

No significant boost expected

from recent easing

Peter Ng and Tan Dehong
Phillip Securities Research Pte Ltd
13 March 2017
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Changes in measures regarding the purchase and sale properties of SG
properties:

1.Total Debt Servicing Ratio (TDSR) no longer apply to mortgage equity
withdrawal loans with an Loan-To-Value (LTV) ratio of 50% and below

2.Seller’s Duty Stamp Duty (SSD) rate reduced to 12% from 16%; Duration
shortened to three years from four years

..But are unlikely to significantly boost sales in private housing units...

3.New Stamp Duty for buyers and sellers of equity interest in property
holding entities

..Impedes the ease of conducting bulk sales...

But developers under our coverage are unlikely to explore bulk sales to minimize
or avoid ABSD or QC charges in the near term...
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Maintaining the discount rates to our RNAV estimates under our coverage of
Singapore developers

Discount to Mkt Cap (SGD

Name PSR Rating RNAV (%) mn) Last Px (SGD) Target Price %Upside Chg Pct YTD ROE Dw 12M Yld P/B Debt/Assets
CITY DEVELOPMENTS LTD ACCUMULATE 20 9,220 10.14 10.4 2.6% 22.58 6.09 1.58 0.99 28.98
UOL GROUP LTD ACCUMULATE 20 5,544 6.89 7.4 7.4% 15.53 3.78 2.17 0.68 20.85
HO BEE LAND LTD ACCUMULATE 30 1,564 2.35 2.64 12.3% 15.76 4.54 2.98 0.53 30.62
CHIP ENG SENG ACCUMULATE 50 469 0.76 0.87 15.2% 19.05 4.70 5.33 0.61 52.45
CAPITALAND 15,714 3.70 22.52 5.36 2.43 0.89 32.47
FRASERS CENTREPOINT 5,027 1.73 9.84 8.05 4.97 0.73 40.47
uic 4,243 2.99 7.94 4.69 1.00 0.68 14.40
WING TAI 1,497 1.94 21.70 0.09 3.10 0.47 27.66
WHEELOCK PROPERTIES 2,250 1.88 27.03 3.38 3.19 0.75 0.00
GUOCOLAND 2,236 1.89 5.00 3.18 4.76 0.64 48.44

Source: Bloomberg, Phillip Securities Research (Singapore)
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The information contained in this presentation has been obtained from public sources which Phillip Securities Pte Ltd (“PSPL”) has no reason to
believe are unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this
presentation are based on such information and are expressions of belief only. PSPL has not verified this information and no representation or
warranty, express or implied, is made that such information or Research is accurate, complete or verified or should be relied upon as such. Any
such information or Research contained in this presentation is subject to change, and PSPL shall not have any responsibility to maintain the
information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will PSPL be
liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

This presentation is intended for general circulation only and does not take into account the specific investment objectives, financial situation or
particular needs of any particular person.

You should seek advice from a financial adviser regarding the suitability of the investment product, taking into account your specific investment
objectives, financial situation or particular needs, before making a commitment to invest in such products.
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Archived Webinar videos can be accessed at An alysts
https://www.poems.com.sg/education/webinars/

Pei Sai Teng, Macro

Jeremy Ng, Technical Analysis

Jeremy Teong, Banking & Finance

Soh Lin Sin, Consumer | Healthcare
Richard Leow, Transport | REITs (Industrial)
Dehong Tan, REITs (Commercial, Retail, Healthcare) | Property
Peter Ng, Property | Infrastructure

Ho Kang Wei, US Equity

Chen Guangzhi, Oil and Gas | Energy

By Phillip Securities Research

Mohamed Amiruddin, Operations Executive
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